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Abstract: The Nigeria capital market has not witnessed obvious transformation over the years. The 

research aimed at Assessing Current Performance, Issues & Opportunities on the Nigeria capital 

market. An empirical survey based on secondary data & primary data procured from Lagos Stock 

Exchange, Central Bank of Nigeria (CBN) and Securities & Exchange Commission. A total number of 

one hundred and twenty (120) copies of questionnaire were administered to staff of financial 

regulatory sectors respectively for which (80) were used for analysis. After cleaning and sorting the 

copies of the accepted questionnaire they were fed into the statistical package for social science 

(SPSS). The questionnaire was structured in line with the research objectives, questions and hypothesis 

of the study. The Pearson product moment correlation coefficient was used to confirm formulated 

hypotheses. The findings indicate that the rate of capital market performance is low and has not 

contributed effectively to Nation gross domestic product (GDP). The capital market, stock market 

which are the major players in the Nigeria economy diminished as shown in Tables. The Nigeria stock 

exchange (NSE) All share index greatly collapsed. The study concluded that policies like improvement 

in the institutional quality, enhancement of Nigerian security challenges to make Nigeria an investor-

friendly nation, encouragement of the local industries by supporting small and medium enterprises, 

and enhancement of international trade between Nigeria and other countries will be suggested to 

Nigerian government as a way to improve stock market performance. 

Keywords: Evolution of Nigeria Capital Market, Stock Market, Issues of concern in the Nigeria 

market, Covid-19 pandemic. 

 

INTRODUCTION 

Background of the study 

Nigerian capital market performance in the presence of Covid-19 pandemic was badly affected 

which was also consequential to the growth of the economy. The consequences of Covid-19 

pandemic on the economy and financial markets in Nigeria includes: total economic lockdown of 

major cities in leading to economic loss, withdrawal of money by investors from the market and 

fall in oil prices as well as on the global economy. The impact of Covid-19 on capital market 

performance cannot be overemphasized because it caused macroeconomic bottlenecks, difficulty 
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in international trade and push Nigeria government into huge external debt (Adenomon, et al., 

2020; Mckibbin and Fernando, 2020). 

The economic growth and development of a nation relies on how functional the various sectors 

of the economic are, especially the real sectors of the economy. The real sectors include the oil 

sector and the non-oil sector (manufacturing, solid minerals, agriculture and service sectors) 

(Werigbelegha & Ogiriki, 2015). These sectors would perform effectively if there is adequate 

monitoring and financing. The non-oil sector performance in the Nigeria had been unsatisfactory 

as evidenced in the dismal performance of the manufacturing sub-sector which has been 

attributed to some factors, like low level of technology; high rate of inflation; low investment; 

capacity under-utilization; poor and decaying infrastructures; hostile investment climate; high 

cost of production; policy non-implementation and reversals; corruption, weak institutions; poor 

domestic linkages; lack of political will to really industrialized the Nigerian economy; general 

macroeconomic instability and lack of finance (capital) to build up production capacity in the 

various industries (Israel, 2015). 

Capital market is an integral aspect of the financial system that provides an efficient delivery 

mechanism for management to mobilize, allocates and distribute long-term funds. It is the 

interaction of financial institutions and infrastructure that mobilize and allocate long-term funds 

for the economy of a nation. 

Capital market perform two most important functions of mobilizing funds from surplus sources 

and makes it available to deficit sources, thereby matching individual saver’s needs with firms 

requiring funds, and the resulting capital accumulation leads to increase in investment and 

economic growth and development (Ibi et al. 2015). Since the expansion of firms businesses and 

building of new ones requires huge capital in form of importation of machineries, expertise and 

technology, it is the capital market that provides the needed capital in form of issuance of equity 

capital for such longterm investment needs. Given the undeveloped and shallow nature of capital 

markets in developing countries, it is debatable whether capital markets in developing countries 

in general and capital market in Nigeria has led to economic growth. The role of the capital 

market in economic growth of Nigeria has continued to generate a lot of arguments amongst 

policy makers, stakeholders, and economies. Florence et al. (2017) and Olanrewaju et al. (2015) 

maintained that the Nigerian Capital Market had performed below expectation as a provider of 

cheap and stable funds for Nigeria’s industrial sector. 
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Statement of Problem 

The issue that goes against the growth and development of the Nigerian economy are difficult 

and unfavorable. Despite efforts being made by the various tiers of government in developing the 

nation’s economy, the dearth of finance to the major sectors of the economy and the uneven 

allocation of financial resources has continued to pose serious challenges to the development of 

the national economy. Government at all level should not rest until peace is restored in the 

country so as to enable the capital market contribute positively to economic growth, at the same 

time help in the attainment of vision 2020. 

Objective of the study 

The broad objective of the study is to examine the current performance, issues and opportunities 

in Nigeria capital market. However, the objectives include; 

 To assess the effect of capital market in respect with stock market and money market 

using yearly series data from 2015-2021. The choice of these period by the researcher is 

to make room for assessing the current market indicator as to whether it has impacted the 

Nigeria economy. 

 

RESEARCH QUESTIONS 

The following research questions will be addressed in this Study;  

 What is the impact of capital market on the performance of Nigeria economy? 

 

Literature Review 

Literature review is an important part of a research study as it involves many activities which 

include identifying, reading, evaluating, describing, summarizing, discussing, citing, and 

synthesizing various documents with an intention of incorporating them in the study under 

investigation. 

This section deals with Conceptual clarification, Theoretical framework and Literatures on the 

subject matter. The conceptual framework guides the study and summarizes the dependent and 

independent variables. The theoretical framework enhances overall framework of the research 

and deals with the theory that this study anchored on while literature reports on the previous 
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research done by different authors on related topic, how the research was conducted, their 

observations, findings and their recommendation. 

 

Conceptual Clarification 

The Evolution of Nigeria Capital Market  

Capital market activities in Nigeria can be said to have commenced in 1946 with the issuance of 

the first development stock of £300,000 (Three hundred thousand pounds sterling) by the then 

Colonial Administration. This took place even before the Central Bank of Nigeria (CBN) was 

established in 1958. The CBN and the Ministry of Finance later facilitated the establishment of 

the SEC and the other institutions of the Nigerian capital market. The Nigerian stock exchange 

came into being in 1960 as the Lagos stock exchange but started trading in 1961 with three 

equities, six Federal Government bonds and ten Industrial Loan making a total of nineteen listed 

stocks (nineteen stocks all together). It later changed its name and became the Nigerian Stock 

Exchange (NSE) in 1977. There are now over 200 securities listed on the NSE and the trading 

system has improved during this time from a manual call-over system to a screen based 

electronic trading system where traders transact business via the computer. The Securities and 

Exchange Commission (SEC) which is the apex regulator of the Capital market began in 1962. It 

started as the Capital Issues Committee at the CBN and later became the Capital Issues 

Commission in 1973 when the Capital Issues Commission Act was enacted. The name Capital 

Issues Commission was later changed to the Securities and Exchange Commission (SEC) in 

1980 following the promulgation in 1979 of SEC decree no. 71. The law has severally been 

amended and it is now called the Investments and Securities Act (ISA) No. 29 of 2007. 

The Nigerian Financial System in Nigeria  

the financial system is made up of two major markets namely: the money market and the capital 

market. The money market is the short-term funds and securities, including treasury bills, one- 

year treasury certificates, Central Bank notes, negotiable certificates of deposit, commercial 

papers, commercial and merchant bank savings and investment notes and other funds of less than 
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one-year duration. On the other hand, the Capital Market is for longer term funds and securities 

whose tenure extend beyond one year. These include long- term loans, mortgage bonds, 

preference stocks, ordinary shares, federal Government bonds, industrial loans and debentures. 

According to Osaze (2007), capital market is a complex institution and mechanism through 

which intermediate funds and long-term funds are pooled and made available to business, 

government and individuals and instrument already outstanding are transferred. The institutions 

that interact within the capital market are: Insurance companies, pension found Administrators, 

Central Bank of Nigeria, Nigerian Stock Exchanges, Professional bodies, Corporate Affairs 

commission, Financial Reporting council, Ministry of Finance, Investment and securities 

Tribunal, market intermediaries, Investors, media, etc. these institutions which traditionally play 

one role or the other in the transfer of funds from saving public to users include stock exchanges, 

stock registrars, issuing houses, stockbrokers, underwriters and security and exchange 

commission. Impact of Commercial Banks: Following the full capitalization of banks to a 

minimum of N25billion, almost all banks utilized and accessed the capital market to raise funds. 

Within two years, plus, many of the banks besieged the capital market more than once, falling 

over one another in raising funds through mega offers in a single tranche. The banks competed to 

suck every liquidity from the Nigerian financial system, thus overheating it. Through enticing 

marketing strategies, the banks succeeded in their various offers, but left the capital market place 

bleeding and gasping for breath. The primary market seemed to experience a boom while the 

secondary market was sucked dry as many investors dumped their shares in the secondary 

market was sucked dry as many investors achieved through bewitching marketing efforts of 

banks and many others. 

 

ISSUES OF CONCERN IN THE NIGERIAN CAPITAL MARKET  

 Ponzi schemes: These are scams calculated to deceive the unsuspecting individuals. It has 

the following characteristics. There is a promise of abnormal returns on cash they want 

you to invest, usually far higher than what is obtainable in the banks. The money raised is 

not used in any productive ventures; instead, monies collected from subsequent investors 

are used to pay initial investors. 
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The initial investors when they receive their first return go to town with the news of their 

superior returns, telling friends and relatives who are then attracted to invest based on the 

confirmation received. The purported investment (Ponzi scheme) manager banking on 

this euphoria then collects cash from many more unsuspecting depositors but after a shot 

while closes shop and makes away with the money collected to another far destination 

before the law catches up with him. 

 

 Limited knowledge of the market: Investing in the capital market requires knowledge 

about the market. A prospective investor in the market would need to have basic 

knowledge about investments or employ the services of an investment adviser. 

Inadequate knowledge of the market can make the difference between a profitable 

investment and a non-profitable one. 

 

 Financial Inclusion: Financial Inclusion is perhaps the most talked about concept these 

days. In simple terms, it means ensuring that the poorest of the poor, the most 

disadvantaged sections of society, those living in the remotest corners of the country, all 

have access to formal financial services, be they market instruments, insurance or 

pensions, and are made available at an affordable cost. Financial Inclusion is therefore 

ensuring financial access to those at the bottom of the pyramid. 

 

Problems of the Nigerian Capital Market  

The Nigerian capital market, like the national economy, has been faced with many 

problems. These problems are both endogenous and exogenous. The exogenous problems 

are those outside the direct control of the market but which are regulation-induced. The 

endogenous problems are those that are internal to the market but which are amenable to 

changes with improved operational procedures including the adoption of information 

technology. Some of these problems are discussed below: 

 

 Small Size of the Market: Among the major problems facing the Nigerian capital market 

is the size of the market. At about 200 quoted companies and a market capitalization of 

294.1 billion at the end-December, 1999 the size of the market can be considered to be 

small when compared with stock market in other emerging markets. For example, the 

South African stock market has about 650 listed companies while South Korea has about 

700 listed companies. The small size of the Nigerian Stock market has been traced to 

apathy of Nigerian entrepreneurs to go public due to the fear of losing control of their 

businesses. Another factor is the weak private sector which is a serious constraint 

militating against healthy growth of the stock market. 



 cognizancejournal.com 
Ifediba Emmanvitalis. E et al, Cognizance Journal of Multidisciplinary Studies, Vol.2, Issue.3, March 2022, pg. 1-19 

(An Open Accessible, Multidisciplinary, Fully Refereed and Peer Reviewed Journal)  

ISSN: 0976-7797 
 

©2022, Cognizance Journal, cognizancejournal.com, All Rights Reserved                                            7 

 

 Slow growth of Securities Market: Lack of cooperation between the-Securities and 

Exchange Commission (SEC) and the Nigerian Stock Exchange (NSE) has been 

responsible for slow growth of the securities market. For example, one of the major 

criticisms of SEC was that it did not allow the issuing houses and stockbrokers to 

undertake the pricing of equities. With the transfer in 1993 of pricing and allotment of 

initial public offer to market operators, positive movement was observed in share prices. 

The issue of cost of raising funds in the market is also important. The cost of transaction 

could be said to be a measure of efficiency in the market. Transaction cost in the Nigerian 

capital market is enormous. The costs which an average investor would have to meet in 

the course of raising funds include; brokerage fees; stamp duties, and other charges that 

may be imposed by the SEC, apart from other fees payable to stockbrokers. Therefore, 

the cost of going public, raising additional equity or obtaining loan facility from the 

capital market is high. It has been estimated that the cost of raising US$ 1 million equity 

capital in Nigeria is about 4 per cent of the value, whereas, the cost of raising the same 

amount in Kenya, Zimbabwe and Ghana is 2.35 and 2.3 per cent, respectively. 

 

  Problem of Manual Call-over: The manual call-over whereby all stockbrokers have to be 

physically present on the floor of the Exchange for trading in securities had also 

contributed to the slow growth of the market. With the recent introduction of Automated 

Trading System (ATS), it is expected that stockbrokers will be able to do business more 

efficiently and thus contribute to the growth of the market. 

 

  Problem of Macroeconomic Instability Lastly, the problem of macroeconomic instability 

in the country has continued to be a hindrance in the development of the Nigerian capital 

market. Macroeconomic policies that would ensure long-term stability are essential in 

attracting a sustainable long-term investment. Such policies should be conducive to both 

savings and investment to ensure confidence in the economy. Policies must ensure 

attractive long-term yields for equities in comparison with other domestic and foreign 

investment alternatives. Frequent fluctuations in exchange rates and negative real rates of 

return on investments often force investors to move to other investment outlets or out of 

the economy entirely. 

 

The Role of Capital Market  

Sule and Momoh (2009) found that the secondary market activities have impacted more 

on Nigeria per capita income by tending to grow stock market earnings through wealth 
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than the primary market. The roles of the capital market in the development of the 

economy as observed by Aremu et al. (2011)include: 

 

1. It provides opportunities for companies to borrow funds needed for long-term 

investment purposes.  

2.  It provides avenue for the marketing of shares and other securities in order to 

raise fresh funds for expansion of operations leading to increase in 

output/production.  

3. It provides a means of allocating the nations real and financial resources between 

various industries and companies. Through the capital formation and allocation 

mechanism the capital market ensures an efficient and effective distribution of 

the scarce resources for the optimal benefit to the economy.  

4.  It reduces the over reliance of the corporate sector on short term financing for 

long term projects and also provides opportunities for government to finance 

projects aimed at providing essential amenities for local investors.  

5.  The capital market can aid the government in its privatization programme by 

offering her shares in the public enterprises to members of the public through the 

stock exchange.  

6. The capital market also encourages the inflow of foreign capital when foreign 

companies or investors invest in domestic securities, provides needed seed 

money for creative capital development and acts as a reliable medium for 

broadening the ownership base of family-owned and dominated firms. 

 

Theoretical Framework 

Efficient Market Hypothesis (EMH) developed by Eugene Fama (1965) which in recent time 

gaining popularity is today an academic concept which provides a framework for examining the 

efficiency of the capital market, is one of the theoretical exploits of capital market- economic 

growth relationship. The EMH predicts that market prices should incorporate all available 

information at any point in time and explains that that current stock prices fully reflect available 

information about the value of the firm, and there is no way to earn excess profits (more than the 

market overall), by using this information which has very important implications for investors as 

well as for financial managers. 
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However, the EMH bears more relevance to this paper because it links capital market and 

economic growth. It provides a better understanding towards the relationship between capital 

market development and economic growth in Nigeria. 

 

Emperical Review 

Ewah et al. (2009) examine the effect of capital market efficiency on enhancing Nigerian 

economic growth. The study used time series data on interest rate, total market transaction, 

money supply, market capitalization, and government development stock from 1961-2004. 

Ordinary Least Square multiple regression estimation method was used. The study discovers that 

the Nigerian capital market has the what it takes to induce growth in the economy, but its 

contribution to the economic growth of Nigeria is minimal because of low absorptive capacity, 

misappropriation and illiquidity of funds, and low market capitalization 

Ibi et al. (2015) assess the relationships between capital market and the development of Nigerian 

industrial sector. Annual time series data spanning the period from 1980 to 2012 was used. The 

study used descriptive and analytical methodology in its investigation. The descriptive methods 

were used to analyze trend performances of the variables. The analytical methodology employed 

modern econometric techniques such as the unit root test, co-integration test, granger causality 

test and the error correction mechanism (ECM) in the estimation of the relationships between the 

variables. The results of the granger causality test revealed that there is a bi-directional 

relationship between industrial output and market capitalization, and between industrial output 

and number of deals, but a unidirectional causality relationship from industrial sector 

development to value of transaction. The results of the co-integration test showed that there 

existed a long-run equilibrium link among the variables. The results of the shortrun dynamics 

found out that capital market has a positive and significant impact on industrial output in Nigeria 

through market capitalization and number of deals. However, value of transaction has negative 

and significant impact on industrial output in Nigeria during the evaluation period. It was also 

discovered that real gross domestic product has a positive and significant impact on industrial 
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output in Nigeria, while exchange rate and gross domestic investment have a negative and 

significant relationship with industrial output in Nigeria 

Ekechoba et al. (2013) looks at the impact of capital market on the Nigerian economic growth 

under a democratic rule. Despite the belief that democracy promotes investments friendly 

environment, the Nigerian capital market did not live up to expectation in terms of its 

contribution to economic growth. The study used time series data, multivariate regression 

technique to analyze the data. The findings indicates that total market capitalization and all share 

indexes have a great and positive influence on the growth of manufacturing industries, the total 

value of stock has a negative effect on the growth of manufacturing industries. 

Duke and Nkamare (2015) tried in investigating the performance of the Nigeria capital market on 

the economic growth of Nigeria from 1986 to 2005. Secondary source of data was used for data 

collection. A multiple regression analysis using ordinary least squares estimation technique was 

employed to investigate the composite impact of capital market indices such as equities, 

industrial stocks, and government stocks on the development of the economy for the past twenty 

years. The multiple correlation coefficients which measured the strength of the relationship 

between capital market and economic development, shows a significant positive result, opining 

that there was a direct and perfect relationship among the variables. The findings further shows 

that none of the predictor variables, individually predicted Gross Domestic Product. Despite the 

ample opportunities created by the ongoing reforms and the booming economy, the capital 

market in Nigeria has performed below its expectation. 

Research Methodology 

Research methodology is defined as the systematic process or procedure designed for generating, 

collecting, and analyzing the data required for solving a specified problem. This chapter 

discusses the ways and means through which the study was carried out. It also presents the 

research Area of Study, Source of Data, Sampling Technique. Method of Data Collection, 

Method of Data Analysis, Other areas covered are; Reliability of Instrument Validity of 

Instrument and Limitations of the Study was adopted for the study.  
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Area of Study 

The area of the study covers three (3) financial regulatory industry namely; the Nigeria Stock 

Exchange, Security Exchange Commission and Central Bank of Nigeria in Lagos Metropolis, 

Lagos state. These formed the population for the study. 

 

Sources of Data 

The researcher employed the use of both the primary and secondary sources of data. Primary 

sources of data are firsthand information. The data is generated by the researcher for the purpose 

of the study, primary data collected for this study are questionnaires given to the enterprises 

under study to elicit responses. While that of the secondary data are facts that the researcher 

collected from already existing sources. The secondary sources from which data were generated 

are newspapers, textbooks, magazines, journals, published research work, memo-graphs. 

 

Sampling Techniques 

The simple random sampling technique is employed, giving each member of the population an 

equal chance. A sample size of 120 persons was selected at random, using Bourley (1998) 

proportional allocation formula, it was distributed as follows: Nigeria Stock Exchange (40) 

Security & Exchange Commission (40) Central Bank of Nigeria (40). A total of 80 

questionnaires with responses was used for data analysis. 

A pre-test was conducted and outcome yield “r” = 0.92 indicating a high degree of consistency 

and reliability. The instrument was 8- term survey questionnaire with a - 5 Likert scale response 

options of Very Relevant (VR), Relevant(R), No Effect (NE) Irrelevant (I), and Very Irrelevant 

(VI). The questionnaire was structured in line with the research objectives, questions and 

hypothesis of the study. The Pearson product moment correlation coefficient was used to confirm 

formulated hypotheses. 
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Method of Data Collection  

The data for the main study was collected by the use of Questionnaires. The questionnaire titled 

“Assessing Current performance, Issues and Opportunities into Nigeria Capital Market” 

and a cover letter explaining the purpose of the survey were personally administered to financial 

regulatory management board officials. The respondents were allowed a three weeks period to 

fill out the questionnaires. After two weeks the researcher sent a reminder to all the respondents. 

The questionnaires were collected after three weeks. 

 

Method of Data Analysis  

The questionnaire was structured in line with the research objectives, questions and hypothesis of 

the study. The responses obtained from the questionnaires were presented in tabular forms. The 

Pearson product moment correlation coefficient was used to confirm formulated hypotheses 

which show the magnitude of the discrepancy between the variables, expectation and 

observation. The test was carried out at 0.5% level of significance using SPSS statistical tool. 

Pearson correlation is represented as follows: 

R = NΣXY-(XY) (ΣY) 

√  XY
2
-(X) 

2
] √   ΣY

2
-(Y)

 2
] 
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Data Analysis 

TABLE 1:  NIGERIA STOCK MARKET PERFORMANCE  

Variables 2015 2016 2017 2018 2019 2020 2021 

Market 

Capitalization 

$49 

Billion 

$29 

Billion 

$37 

Billion 

$31 

Billion 

$43 

Billion 

$28 

Billion 

$49 

Billion 

Shares Turnover 

Ratio 

8.17% 5.36% 5.87% 8.20% 6.19% 2.45% 4.01% 

Number of Listed 

Companies 

188 117 187 164 161 102 134 

Total Value of 

Shares Traded 

$4.08 

Billion 

 $1.5 

Billion 

 $2.2 

Billion 

 $2.5 

Billion 

  $3.0 

Billion 

   $1 

Billion         

  $1.9 

Billion 

Number of listed 

Securities 

183 169 166 164 180 102 134 

Market 

Capitalization 

Ration  

15.8 11.5 10.3 7.4 9.9 6.8 9.8 

Value of Shares 

Traded 

$6.2 

Billion 

$5.1 

Billion 

$4.1 

Billion 

$2.5 

Billion 

$2.7 

Billion 

 $1.0 

Billion 

$2.8 

Billion 

NSE All Share 

Index 

32081 27193 25965 43509 31053 22105 37895 

 

Source: World Bank world Development Indicator (WDI) 

 

TABLE 2: NIGERIAN MONEY MARKETS 

Year Min. 

Lending 

Rate 

Prime 

Lending 

Rate 

Money 

Policy Rate 

Inter-Bank 

Call Rate 

Savings 

Deposited 

Treasur

y Bill 

2016 16.87% 12.20% 14.00% 36.42% 7.50% 10.14% 

2017 17.55% 12.90% 14.00% 64.58% 9.55% 13.41% 

2018 16.90% 13.10% 12.55% 14.18% 9.70% 11.00% 

2019 15.58% 13.60% 13.19% 16.47% 8.90% 14.00% 

                     

Jan/20 

30.77% 14.97% 13.50% 5.74% 3.89% 3.45% 

20-Feb 31% 15.04% 13.50% 8.91% 3.89% 3.00% 

20-Mar 30.48% 14.71% 13.50% 10.29% 3.89% 2.39% 

20-Apr 30.73% 14.92% 13.50% 7.33% 3.69% 1.91% 
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May/20 

30.57% 14.72% 12.50% 4.35% 3.83% 2.47% 

20-Jun 30.69% 15.65% 12.50% 5.75% 3.78% 1.94% 

20-Jul 28.42% 12.50% 12.10% 6.25% 3.78% 1.30% 

20-Aug 29.51% 12.50% 11.76% 7% 3.78% 1.17% 

20-Sep 28.45% 11.55% 11.50% 2% 2.41% 1.10% 

20-Oct 28.36% 11.31% 11.50% 0% 1.87% 0.86% 

20-Nov 29% 11.60% 11.50% 0.00% 1.84% 0.03% 

20-Dec 28.31% 11.35% 11.50% 1.25% 2.04% 0.03% 

21-Jan 28.30% 11.25% 11.50% 4.40% 1.86% 0.52% 

21-Feb 28.54% 11.21% 11.50% 11.43% 176% 1.49% 

21-Mar 28.74% 11.13% 11.50% 10.01% 1.86% 2.00% 
 

Source: Central Bank of Nigeria 

The findings from the table1, it indicates that stock market performance which is considered the 

major game players in the Nigeria economy has not impacted the economy for the past seven (7) 

years especially during the Covid-19 pandemic. The capitalization ratio of the Nigeria stock 

stood at 15.8 but diminished to 11.5, 10.3 and 7.4 in 2016, 2017 & 2018 respectively. In 2019, 

there was a slight increase in the market capitalization ratio amounting to 9.9.  

However, following the outbreak of the Covid-19 pandemic in Nigeria, the market capitalization 

ratio of the capital market decreased to 6.8 and later to 9.8 in 2021. In the like manner, the 

number of listed securities in the Nigeria stock exchange was 183, it decreased to 169 in 2016, 

which is a difference of 14 when compared the previous year. In 2017, it decreased to 166 and 

even collapsed further to 164 in 2018, but appreciated to 180 in 2019, following the emergence 

of the Covid-19 in 2020, number of listed securities decreased to 102 but it gradually appreciates 

to 134 in 2021. 

Further, NSE All share index was assessed in this study. It was observed that the value of all 

share index in 2015 was 32081, it diminished to 27193 in 2016, and 25965 in 2017, but sharply 

increased to 43509 in 2018 and in the following year 2019, it decreased to 31053. It was further 

observed the all share index greatly collapsed to 22105 in 2020 during the pandemic when 

compared to previous years value as a result of stringent measures to control it spread. 

Base on the finding in table 2, the minimum lending rate in pre Covid-19 in Q1 2020 was 

30.63%, 30.66% in Q2 2020, 28.79% in Q3 2020 and 28.50% in Q4 2020. In the same vein the 

prime lending rate in Q1 of 2020 is 14.91%, 15.01% in Q2 2020, 12.18% in Q3 2020 and 

11.40% in Q4 2020. Furthermore, the money policy rate in pre Covid-19 era was .13.5% in Q1 
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2020, 14.33% in Q2 2020, 11.79% in Q3 2020 and 11.5% in Q4 2020. It was observed that 

during the outbreak of Covid-19 in Nigeria, the savings deposit was relatively uniform from 

January to August 2020 but was low in the Q4 of 2020. The Treasury bill decreased vehemently 

in Q4 of 2020. In Post Covid-19 era however, minimum lending rate, prime lending rate, money 

policy rate and savings deposit have varied rates across the 3 months of Q1 2020. But inter-bank 

call rate and Treasury bill differs across the months. 

 

Table 3: Distribution and return of questionnaires 

S/N        Option                  No. of questionnaires             

 

1.   Total Distributed              120                        

2.   Total Not Returned           40                           

          Total Analyzed                 80                                                                                     

Source: Field survey, (2022). 

 

Table 4: Response on whether capital market has a significant effect on Nigeria economy? 

 

     Option               Points             Response (y)          xy             x
2
                y

2
 

 

        VR                   5                      10                        50           25               100 

          V                    4                      10                        40            16              100 

         NE                  3                       30                        90             9               900 

           I                    2                       10                        20             4               100 

          VI                  1                       20                        20             1               400 

 

       Total               15                      80                       220            55               1600 

Source: Researcher’s computation (2022).  Key: Very Relevant (VR), Relevant(R), No Effect 

(NE) Irrelevant (I), and Very Irrelevant (VI). 
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Table 5: Summary of Hypotheses Test Results 

 

H/N         QS      Cal.”r”       LS (x)         Inference       Correlation             Decision 

 

1.          A          0.35        0.5                 r < x           Low positive      Accept Null Hypothesis 

Source: Research computation, (2022).  Keys: HN=Hypotheses Number; QS=Questionnaire 

section; LS= Level of significance 

 

Hypothesis 1 

Ho; capital market has not significant effect on the Nigeria economy 

H1; capital market has significant effect on the Nigeria economy 

Here, using table 4 to answer to test hypothesis. We apply the formula stated above;    

R = NΣXY-(XY) (ΣY) 

√  XY
2
-(X) 

2
] √   ΣY

2
-(Y)

 2
] 

=5(220) -(15×80) 

[(5×55) -(15)
2
] [(5×1600) -(80)

2 

=     1100 – 1200 

√(       )(           ) 

=    100      

       283 

= 0.35(35%) 

In hypothesis1, the r calculated of 0.35 < 0.5 level of significance. The null hypothesis is 

accepted. This shows that there is no significant effect on the performance of capital market in 
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Nigeria economy. This is due to lack of unfavorable government policies, insecurity challenges 

and the current Covid-19 pandemic stringent measures taken by the Nigeria government. 

 

Findings  

At the end of this study, the following findings are made;  

 The null hypothesis is accepted indicating that the rate of capital market performance is 

low and has not contributed effectively to Nation gross domestic product (GDP).  

 The capital market, stock market which are the major players in the Nigeria economy 

diminished as shown in Table 1 & 2. 

 The Nigeria stock exchange (NSE) All share index greatly collapsed.  

 The findings agree with Duke and Nkamare (2015) tried in investigating the performance 

of the Nigeria capital market on the economic growth of Nigeria from 1986 to 2005. The 

empirical findings state that Despite the ample opportunities created by the ongoing 

reforms and the booming economy, the capital market in Nigeria has performed below its 

expectation. 

 

Conclusion 

One of the persistent goals for any country is finding the means through which sustainable 

economic development can be achieved. In Nigeria, this need is most important considering the 

rampant levels of poverty and under- development. 

In conclusion, capital market has not played a great role in the development of Nigeria economy 

and that Nigeria has not seen tremendous performance and growth in stock market due to lack of 

stock market liberalization which has not provided space for the inflow of foreign portfolio 

investment. 

The study also concludes that there should be trade liberalization that is capable of attracting 

foreign investors and that stock market should seek to develop new products, most especially 
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those that would appeal to foreign investors, such as instruments for investing in the upstream oil 

sector. 

 

Recommendations  

In the bid to enhance the development of the Nigerian capital market as the engine of economic 

growth, the study in keeping with the findings recommends as follows:  

 Government should remove impediments to stock market development in the form of tax, 

legal and regulatory barriers because they are sometimes disincentives to investment.  

  In order to increase the ease with which investors can purchase and sell shares, thus 

guaranteeing liquidity on the stock market, the Nigerian Security and Exchange 

Commission should improve on the trading system. Given that the stock market operates 

in a macroeconomic environment, it is therefore necessary that the environment must be 

an enabling one that will promote and encourage investment opportunities for local and 

international investors. 

 Policies like improvement in the institutional quality, enhancement of Nigerian security 

challenges to make Nigeria an investor-friendly nation, encouragement of the local 

industries by supporting small and medium enterprises, and enhancement of international 

trade between Nigeria and other countries will be suggested to Nigerian government as a 

way to improve stock market performance. 
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